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THE CONTROLLED 

GOODS PROGRAM OF 
CANADA (CGP) HELPS 
STRENGTHEN CANADA’S 
DEFENCE TRADE CONTROLS 
THROUGH REGISTRATION, 
PREVENTION, DETERRENCE 
AND DETECTION. THIS IS 
DONE BY REGULATING 
THE ACCESS, POSSESSION 
AND TRANSFER IN CANADA 
OF CERTAIN CONTROLLED 
GOODS. THE CGP IS 


LEGISLATED BY THE 


DEFENCE PRODUCTION ACT. 
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_ THE CONTROLLED GOODS —__ 
PROGRAM OF CANADA 


The CGP is a stringent new security 
system that regulates and controls the 
examination, possession or transfer of cer- 
tain controlled goods. Anyone who deals 
with certain controlled goods in Canada is 
required to register with the CGP. 


Some examples of controlled goods that 
are covered by this Program are certain 
firearms, ammunition with a calibre 
greater than 12.7 millimetres, many dif- 
ferent kinds of munitions, and aerospace, 
satellite and: other goods and technologies 


that guide weapons systems. 


The official details on controlled goods 
are found in the Export Control List 
(under the Export and Import Permits 
Act), published by the Department of 
Foreign Affairs and International Trade. 


THE EXPORT CONTROL LIST CAN BE FOUND AT: 
http://www.dfait-maeci.gc.ca/~eicb/export/contente.htm 


REGISTRATION UNDER 
THE CGP IS REQUIRED 
FOR ANYONE WHO 
EXAMINES OR POSSESSES 


CERTAIN CONTROLLED 


GOODS IN CANADA. 

| PROOF OF REGISTRATION 
IS ALSO REQUIRED FOR 
THE LEGAL TRANSFER 

OF GOODS. AS OF 

JUNE 1, 2001, EXPORT 
PERMITS CANNOT BE 
ISSUED FOR CONTROLLED 
GOODS UNLESS THE 


CGP REGISTRATION 


IS COMPLETE. 


__ EF EREGISTRATION 
UNDER THE CGP 


Registration is free of charge, although 
there may be internal costs for complying 
with the Defence Production Act. All sec- 
tions of the application must be filled out, 
and the signature of an authorized person 
is required. 


Once it has been issued, the Certification 
of Registration cannot be transferred to 
another person, partnership or corporation. 


There are sanctions for failing to register 
and for failing to comply with CGP 
requirements. 


Registration and administration of the 
Program is the responsibility of the 
Controlled Goods Program, a division of 
Public Works and Government Services 
Canada. 


Registration forms should be filled out 
and returned to the CGP. Forms can be 
obtained from: www.cgp.gc.ca. 


FOR INFORMATION ON THE DEFENCE 
PRODUCTION ACT, LINK TO: 
http://laws.justice.gc.ca/en/D-1/text.htm| 
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UNDER THE CGP. 


ANYONE WHO DOES 


BUSINESS IN CANADA 


THAT INVOLVES CERTAIN 


CONTROLLED GOODS 


SHOULD REGISTER 


This includes individuals, partnerships, 
corporations and other business enter- 
prises. Without the registration number, 
there cannot be possession or transfer of 
controlled goods from one person to 
another, or from one company to another. 
Canadian bidders on government con- 
tracts that involve controlled goods also 
need to be registered with the CGP. 


Individuals are eligible to apply for regis- 
tration if they do business in Canada, 
consent to a security assessment and are 
either Canadian citizens living in Canada, 
or permanent residents living in Canada. 


ge Public Works and 


Government Services 


Canada 


itis very important that you submit this form with supporting documentation 
(refer to the instruction sheet for the required documentation). 
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A - Registration in the 
enable the applica 
Canada. These co 
Schedule to the E 

1. Which of the followi 


Group 2: goods |i 
subsection 84(1) 


Group 2: goods |i 


Group 2: goods |i 


Group 5: goods li 


Group 6: all good: 


Refer to the Schedul 


“Application for Registration” - Unincorporated Businesses 


It is very important that you submit this form with supporting documentation — aa 
(refer to the instruction sheet for the required documentation). CGRP Registration No 


A -— Registration in the Controlled Goods Registration Program (CGRP) is required under the Defence Production Act (DPA) to 
enable the applicant to lawfully examine or possess a controlled good or transfer a controlled good to another person in 
Canada. These controlled goods are defined in the Schedule (Controlled Goods List) to the DPA, and are listed in the Schedule 
to the Export Contro/ List (ECL) made under section 3 of the Export and import Permits Act. 

. Which of the following group(s) of controlled goods will the applicant examine, possess or transfer: 


ae! 


Travaux publics et 
Services gouvernementaux 
Canada 


Public Works and 
Government Services 


Travaux publics et 
Services gouvernementaux 


Controlled Goods Program of Canada 


“Application for Registration” — Corporations 


Group 2: goods listed in item 2001 that are prohibited firearms, as defined in paragraph (c) of the definition “prohibited firearm” in 
subsection 84(1) of the Cnminal Code; 


Group 2: goods listed in item 2003 that are ammunition with a calibre greater than 12.7 mm; 


Group 2: goods listed in item 2002 and 2004 to 2022; 


Protected B when completed 


Controlled Goods Program of Canada 


For internal use 
PWGSC File No. 


Protected B when completed 


For internal use 


PWGSC File No. 


z= ia Registration should also be com- 


THE CONTROLLED GOODS pleted by sole _ proprietorships, 
partnerships, corporations and other 
PROGRAM OF CANADA business enterprises in Canada 


that need to examine or possess 


HAS HAD A POSITIVE controlled goods, or to transfer 


EFFECT ON EXEMPTIONS controlled goods to another person 
in Canada. 
UNDER THE INTERNATIONAL 
Each individual who has access to 
TRAFFIC IN ARMS controlled goods must undergo a 
security assessment. The CGP is 


REGULATIONS (ITAR). 
designed to evaluate honesty, relia- 

CHECK wwwccpGc.ca bility and trustworthiness. It is 
also designed to evaluate or assess 

FOR THE LATEST whether an individual poses a risk of 


transferring controlled goods to an 
INFORMATION ON 


unauthorized individual or company. 


THESE EXEMPTIONS. 


Designated Officials may be proposed during the registra- 


tion process. Designated Officials must be employees of 
the applicant and must consent to a security assessment. 
They must be Canadian citizens or permanent residents 
who usually live in Canada. The Designated Official, once 
accepted under the security assessment, carries out the 
following duties: 


I conducts security assessments of employees, officers 
and directors; 


LI determines the risk of transfer posed by employees, 
officers and directors; 


J makes and keeps security evaluations; 


LJ submits applications for exemptions to the CGP for 
temporary workers and/or visitors. 
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THE CGP HELPS CANADIAN 
INDUSTRIES BY: 


LY INCREASING THE 
COMPETITIVENESS OF 
CANADIAN DEFENCE, 
AEROSPACE AND 
SATELLITE SECTORS; 


L) ELIMINATING TIME- 
CONSUMING LICENSING 
PROCEDURES IMPOSED 
ON CERTAIN CANADIAN 
INDUSTRIES; AND 


L) PROMOTING 
PARTNERSHIPS 
BETWEEN CANADIAN, 
AMERICAN AND 
OVERSEAS COMPANIES. 


I BENEFITS AND OBLIGATIONS 


BENEFITS 

Following the implementation of 
the Controlled Goods Program of 
Canada, the Government of Canada 
was successful in regaining a partial 
exemption under section 126.5 of the 
International Traffic in Arms Regu- 
lations (ITAR). Check the CGP Web 
site for information on the latest 
ITAR exemptions. 


OBLIGATIONS 

The benefits do not come without 
obligations. The CGP has strict yet 
reasonable requirements that involve 
record keeping, training, maintaining 
a security plan and informing the 
CGP of changes to the original appli- 
cation or security breaches. 


% RECORD KEEPING 
OBLIGATIONS | Companies are required to keep a record 


of the following: 


L} RECORD KEEPING “3 
_} descriptions of controlled goods and details 


O) TRAINING of receipt, transfer and disposition; 


_] security assessments and supporting 


L} SECURITY ; 
documentation; 


CL) CHANGES/BREACHES | U evidence regarding classes of exempt 


a ee individuals; and 


L} authorized visitors and/or temporary 
workers who have access to controlled 
goods. 


All records are to be available to inspectors 
on request. 


TRAINING 

Companies are required to provide training 
programs on the secure handling of con- 
trolled goods for authorized directors, 
officers, employees and temporary workers. 
They also need to provide briefings on the 
secure handling of controlled goods by 


authorized visitors. 


FOR MORE INFORMATION 
ON SECURITY GUIDELINES, 
PLEASE CONTACT THE 
CONTROLLED GOODS 
PROGRAM AT 


1-866-333-2477 OR 


VISIT THE CGP WEB SITE 


AT WWW.CGP.GC.CA. 


SECURITY 

Under the CGP, it is obligatory for com- 
panies to have an up-to-date security plan 
describing the procedures to control the 
examination, possession and transfer of 
controlled goods as well as those relating 
to reporting and investigating security 
breaches. Security plans must also include 
a description of the responsibilities of 
those persons carrying out security, and 
information on the identities of persons 
responsible for the security of controlled 
goods. Finally, plans need to include the 
contents of security briefings and training 
programs given to visitors, officers, direc- 
tors, employees and temporary workers. 


CHANGES/BREACHES 

Companies are to inform the CGP of any 
changes to the information contained in 
the application, such as names, addresses 
and designated officials. Any security 
breach must be reported immediately to 
the CGP. 


There cannot be any transfer of information or goods to other 


companies unless they are also registered. A list of registered 
companies is available on the CGP Web site. Companies are 
responsible for verifying the Web site before transferring any 
information or goods covered by the Program. 


OSTS ASSOCIATED. 


THERE IS NO COST TO 


SUBMIT AN APPLICATION 


FOR REGISTRATION. 


> 


WITH THE CGP 


However, companies will bear any inter- 
nal costs for complying with the Defence 
Production Act. The vast majority of cor- 
porations dealing with controlled goods 
already have many elements of the Con- 
trolled Goods Program in place, such as 
a security plan and record keeping. 


The main components of the CGP that 
require activity are record keeping and 
security assessments. They should not 
result in a very high cost to those compa- 
nies with control elements already in 
place. As well, internal control programs 
will address any ongoing costs involved 
in complying with the regulations and 
should not affect competitive status in 


bidding on government contracts. 
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IFICATION OF G. OF AF 
REGISTRATION 


The Certification of Registration will 
contain the following details: 


LI the registrant’s name; 


L) the period for which the registration 
is valid; and 


LJ the conditions, if any, under which the 
registrant may examine or possess 
controlled goods, or transfer controlled 
goods to another person in Canada. 


___PROCESSING THE 
REGISTRATION APPLICATION 


Applications take about four to six weeks to process, once 
received by the CGP. 


After the CGP determines if the application meets the 
eligibility criteria and is complete, there is also an assess- 
ment of the supporting documents that accompany the 
registration application. Once there is a favourable assess- 
ment, the Certification of Registration is issued. 


The Certification of Registration is then mailed to 
the applicant. 


EXCLUDED PERSONS: 


Employees of the federal, provincial and territorial 
governments, as well as Crown corporations, are excluded 
from registration. 


EXEMPTED PERSONS: 


| 
| 
| 
Se Temporary workers, visitors and persons registered under 
| ITAR are exempt from registration. 


It is recognized that Canadian business enterprises regis- 
tered under the CGP may need to hire temporary workers 
or host visitors from other countries who will require 
access to controlled goods. Approval in these cases must 
be obtained from the CGP. 


An individual from the United States is exempt from reg- 
istration if evidence can be produced that he or she is a 
director, an officer or an employee of a person registered 
under the /nternational Traffic in Arms Regulations. These 
individuals do not need to be approved by the CGP, 
although record keeping is required. 


It is also important to note that the Certificate of Exemp- 
tion from registration applies only to the person to whom 
it is granted and cannot be transferred or assigned to 


someone else. 
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NSPECTIONSAND —— 
COMPLIANCE 


INSPECTION 

The CGP has the authority to inspect companies to ensure 
compliance. Companies must be ready for inspection at all 
times and produce all required records. 


COMPLIANCE 

Companies that fail to comply with the Controlled Goods 
Program of Canada (Act and Regulations applicable) can 
have their registration revoked. Companies or individuals 
can also be prosecuted for failing to comply with the CGP. 
Fines can vary from $25,000 to $2,000,000 daily as per 
the Defence Production Act. 


ASSISTANCE WITH THE CGP 


To obtain additional information, visit the CGP Web site at: 


WWW.Cgp.gc.ca. 
Assistance with the CGP is available by telephone or mail at: 


Controlled Goods Program of Canada 

Public Works and Government Services Canada 
2745 Iris Street 

Ottawa, Ontario 

K2C.3V5 

Tel.: 1-866-333-2477 (toll free) 
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